The investment philosophy shall be to preserve the ‘real’ purchasing power (the value of a dollar adjusted for inflation) of the investment portfolio; to outperform the capital markets in which our funds are invested; and to earn a total return of at least 5% to meet our payout objective, 0.5% for investment expenses, and inflation as measured by the Consumer Price Index (CPI).

Our spending policy shall be to manage grant and expense payments to meet the IRS payout requirements, and allow for endowment growth. Dividends, interest income and capital gains are reinvested. Principal is to remain invested except those portions liquidated in predetermined amounts on a predetermined schedule ($6,250 every quarter by all three investment firms) to provide for grants, operating expenses and cash flow.

The overall objectives are to meet the IRS payout requirement and to maintain our five-year running average payout at 5% of the net value of non-charitable-use assets, while continuing to cover expenses and inflation without encroaching on the corpus of the investment.

The DanPaul Foundation management team (Libby Cornett and Michael Brickey) will monitor the monthly investment statements and will meet quarterly with the three investment advisor firms’ representatives to evaluate and reassess the investment allocations and performance in comparison to the objectives and goals outlined in this statement.

